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Abstract: By comparing with the main component indices in China Stock Market, the report about the analysis on market performance, correlation and risk return can indicate SBL Component Index is high qualified. The research’s period is between Nov. 1to Nov. 30 of 2005. 
The data comes from SBL Investment Analysis Website, CN Information Website, SOHU Financial Website and Ecitic.com.

SBL 52 is compiled by choosing 52 representative sample stocks of private enterprises listed in Shanghai and Shenzhen Stock Exchange, with index’s benchmark date of July 2, 2001. Some professionals have commented the representative and investment of SBL 52 according to the sample data of Jun. 30, 2001 – Dec.31, 2002. Currently, we will track and analyze SBL 52, using the index close data in September 2005 and test its feasibility as investment indirection of index.

1. Analysis on Performance: 

According to daily highs and lows percentage data in December 2005 of SBL 52, SSE Composite, Shenzhen Component index, FTSE A 50, Dow Jones China 88, S&P/ CIIIC 300, SHSE-SZSE300 Index, we drew up the trend comparison chart of the indices as chart 1. From the red curve standing for SBL 52, we can see the fluctuation of SBL52 is well matched with that of others except some individual; but from the chart 1 we should pay attention to the phenomenon sometimes, which is that when SBL52 is descending, as to others; similarly, when SBL52 is going up, the others is too. Obviously, the highs and lows changeable of SBL52 is larger than others. In addition, these indices of range of variation are small than last month from the trend of indices during in the December. If investors want to gain preferably income of SBL52 index, they should have some technologies of investment very well. From the chart 1, we can find the two Stock Markets in China are variable during December.  
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Chart 1：The Trend of Indices in December, 2005
2. Correlation Analysis

The table 1 is only about the Pearson correlation analysis on daily highs and lows data of the indices in 22 days of December. From the table-1, which we can see the correlation of SBL 52 Index and the other indices are very significant, among these indices that of Shenzhen Component Index that we chose is the most significance, up to 0.91774. The degree of correlation reflects that in December SBL 52’s representative is high and its investment is good too, also reflects the average trend of marketing-value of demand adequately in time. 
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                                    The CORR Procedure
                             Pearson Correlation Coefficients, N = 22
                                     Prob > |r| under H0: Rho=0
                                                                   

	
	SBL52民企成指
	上证指数
	深证成指
	新华富时A50指数
	道中88指数
	中标300指数
	沪深300

	  SBL52   1.00000      0.90671      0.91774      0.80274      0.87132     -0.14507      0.84346

	                        <.0001       <.0001       <.0001       <.0001       0.5195       <.0001

	

	上证指数    0.90671      1.00000      0.86346      0.82884      0.93980     -0.22106      0.85579

	

	           <.0001                    <.0001       <.0001       <.0001       0.3228       <.0001

	

	深证成指    0.91774      0.86346      1.00000      0.80645      0.88081     -0.26906      0.85407

	           <.0001       <.0001                    <.0001       <.0001       0.2260       <.0001

	

	新华富时

A50指数    0.80274      0.82884      0.80645      1.00000      0.92579     -0.23580      0.70495

	           <.0001       <.0001       <.0001                    <.0001       0.2908       0.0002

	

	道中88指数 0.87132      0.93980      0.88081      0.92579      1.00000     -0.38771      0.83940

	          <.0001       <.0001       <.0001       <.0001                    0.0746       <.0001

	

	中标300指数-0.14507     -0.22106     -0.26906     -0.23580     -0.38771      1.00000     -0.22335

	          0.5195       0.3228       0.2260       0.2908       0.0746                    0.3177

	沪深300    0.84346      0.85579      0.85407      0.70495      0.83940     -0.22335      1.00000

	          <.0001       <.0001       <.0001       0.0002       <.0001       0.3177


Table 1: Pearson Correlation coefficients analysis
3. Risk Return Analysis

Risk return character is the most important to weigh whether an index is excellent or not to investment. Now we calculate such commentary indices as daily return rate, fluctuating rate, β coefficient, Jason index, etc., using the 22 daily return rate sample data of the indices in December 2005. The no-risk interest rate referred in the calculation is according to the interest rate of bond (the first book-entry bond 2005) - 4.44% released by financial ministry at the same time, which is equal with 0.0119% of daily interest rate. The S&P/CIIIC300 used for calculating β coefficient is
as the normal index.

	Classifications
	Average return rate
	vibration
	β coefficient
	Jason index

	SBL52
	0.1787%
	1.0899%
	-0.1832
	-1.4319%

	SSE Composite
	0.2511%
	0.6733%
	-0.1506
	-1.3338%

	ShenZhen Component Index
	0.3095%
	0.7137%
	-0.0686
	-1.2401%

	FTSE A50
	0.2691%
	0.5779%
	-0.1684
	-1.3731%

	Dow Jones China 88
	0.2228%
	0.6756%
	-0.1988
	-1.4615%

	S&P/CIIIC 300
	0.3391%
	1.0466%
	1.0000
	0.0000%

	SHSE-SZSE 300
	0.2535%
	0.6620%
	-0.1802
	-1.4148%


  Table 2: Risk Return Character indices Compare
From up table-2, we find the average daily return rate of SBL52 index is backward position among these daily return rates, so the SBL52 index is in the end of daily return rate series. About vibration, during December the vibration of SBL52 index is larger, which is also gained from Chart-1. Although its vibration is small, it is better at return under burdening corresponded risk than Dow Jones China 88.In other words, if we hold investment technology from SBL52 index , we could burden some risk.
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原始数据

		Date		SBL52		上证指数		深证成指		新华富时A50指数		道中88指数		中标300指数		沪深300指数

		30/Nov/05		270.36		1,099.26		2,676.85		3682.02		91.17		697.84		873.83

		01/Dec/05		269.79		1,098.75		2,684.56		3679.28		91.12		699.49		873.07

		02/Dec/05		266.6		1,094.29		2,680.64		3668.55		90.74		699.07		869.94

		05/Dec/05		260.12		1,079.20		2,643.93		3649.99		89.93		696.78		859.61

		06/Dec/05		260.56		1,087.79		2,659.02		3687.21		90.89		687.84		866.08

		07/Dec/05		262.93		1,099.62		2,676.86		3702.16		91.74		692.83		873.84

		08/Dec/05		263.92		1,098.32		2,691.45		3723.6		91.76		699		874.06

		09/Dec/05		269.52		1,113.48		2,724.19		3774.62		93		699.09		877.36

		12/Dec/05		270.77		1,116.37		2,736.92		3770.41		92.97		709.7		888.52

		13/Dec/05		271.03		1,117.85		2,758.77		3772.69		93.03		711		889.1

		14/Dec/05		276.95		1,125.39		2,789.99		3799.76		93.79		711.64		898.15

		15/Dec/05		275.06		1,123.56		2,777.91		3797.34		93.65		718.62		896.43

		16/Dec/05		277.29		1,127.51		2,801.64		3817.29		94.14		717.19		902.556

		19/Dec/05		276.93		1,131.75		2,793.76		3819.74		94.14		722.36		902.91

		20/Dec/05		278.09		1,136.34		2,804.80		3841.19		94.58		722.92		907.32

		21/Dec/05		275.7		1,130.76		2,788.67		3845.37		94.14		742.61		903.14

		22/Dec/05		276.78		1,135.24		2,805.38		3847.62		94.65		723		908.75

		23/Dec/05		279.32		1,144.87		2,827.19		3867.84		95.29		727.94		915.89

		26/Dec/05		282.6		1,156.82		2,848.30		3891.37		95.88		733.87		922.38

		27/Dec/05		280.89		1,154.29		2,834.22		3876.94		95.33		737.3		919.36

		28/Dec/05		280.63		1,157.03		2,834.60		3888.72		95.49		737.3		920.92

		29/Dec/05		284.19		1,169.86		2,879.97		3942.48		96.76		738.68		932.03

		30/Dec/05		280.84		1,161.06		2,863.61		3904.89		95.7		750.94		923.45





百分比数据 

		Date		SBL52		上证指数		深证成指		新华富时A50指数		道中88指数		中标300指数		沪深300指数

		30/Nov/05		270.36		1,099.26		2,676.85		3682.02		91.17		697.84		873.83

		01/Dec/05		269.79		1,098.75		2,684.56		3679.28		91.12		699.49		873.07

		02/Dec/05		266.6		1,094.29		2,680.64		3668.55		90.74		699.07		869.94

		05/Dec/05		260.12		1,079.20		2,643.93		3649.99		89.93		696.78		859.61

		06/Dec/05		260.56		1,087.79		2,659.02		3687.21		90.89		687.84		866.08

		07/Dec/05		262.93		1,099.62		2,676.86		3702.16		91.74		692.83		873.84

		08/Dec/05		263.92		1,098.32		2,691.45		3723.6		91.76		699		874.06

		09/Dec/05		269.52		1,113.48		2,724.19		3774.62		93		699.09		877.36

		12/Dec/05		270.77		1,116.37		2,736.92		3770.41		92.97		709.7		888.52

		13/Dec/05		271.03		1,117.85		2,758.77		3772.69		93.03		711		889.1

		14/Dec/05		276.95		1,125.39		2,789.99		3799.76		93.79		711.64		898.15

		15/Dec/05		275.06		1,123.56		2,777.91		3797.34		93.65		718.62		896.43

		16/Dec/05		277.29		1,127.51		2,801.64		3817.29		94.14		717.19		902.556

		19/Dec/05		276.93		1,131.75		2,793.76		3819.74		94.14		722.36		902.91

		20/Dec/05		278.09		1,136.34		2,804.80		3841.19		94.58		722.92		907.32

		21/Dec/05		275.7		1,130.76		2,788.67		3845.37		94.14		742.61		903.14

		22/Dec/05		276.78		1,135.24		2,805.38		3847.62		94.65		723		908.75

		23/Dec/05		279.32		1,144.87		2,827.19		3867.84		95.29		727.94		915.89

		26/Dec/05		282.6		1,156.82		2,848.30		3891.37		95.88		733.87		922.38

		27/Dec/05		280.89		1,154.29		2,834.22		3876.94		95.33		737.3		919.36

		28/Dec/05		280.63		1,157.03		2,834.60		3888.72		95.49		737.3		920.92

		29/Dec/05		284.19		1,169.86		2,879.97		3942.48		96.76		738.68		932.03

		30/Dec/05		280.84		1,161.06		2,863.61		3904.89		95.7		750.94		923.45

		Date		SBL52		上证指数		深证成指		新华富时A50指数		道中88指数		中标300指数		沪深300指数

		01/Dec/05		-0.00211		-0.00046		0.00288		-0.00074		-0.00055		0.00236		-0.00087

		02/Dec/05		-0.01182		-0.00406		-0.00146		-0.00292		-0.00417		-0.00060		-0.00359

		05/Dec/05		-0.02431		-0.01379		-0.01369		-0.00506		-0.00893		-0.00328		-0.01187

		06/Dec/05		0.00169		0.00796		0.00571		0.01020		0.01067		-0.01283		0.00753

		07/Dec/05		0.00910		0.01088		0.00671		0.00405		0.00935		0.00725		0.00896

		08/Dec/05		0.00377		-0.00118		0.00545		0.00579		0.00022		0.00891		0.00025

		09/Dec/05		0.02122		0.01380		0.01216		0.01370		0.01351		0.00013		0.00378

		12/Dec/05		0.00464		0.00260		0.00467		-0.00112		-0.00032		0.01518		0.01272

		13/Dec/05		0.00096		0.00133		0.00798		0.00060		0.00065		0.00183		0.00065

		14/Dec/05		0.02184		0.00675		0.01132		0.00718		0.00817		0.00090		0.01018

		15/Dec/05		-0.00682		-0.00163		-0.00433		-0.00064		-0.00149		0.00981		-0.00192

		16/Dec/05		0.00811		0.00352		0.00854		0.00525		0.00523		-0.00199		0.00683

		19/Dec/05		-0.00130		0.00376		-0.00281		0.00064		0.00000		0.00721		0.00039

		20/Dec/05		0.00419		0.00406		0.00395		0.00562		0.00467		0.00078		0.00488

		21/Dec/05		-0.00859		-0.00491		-0.00575		0.00109		-0.00465		0.02724		-0.00461

		22/Dec/05		0.00392		0.00396		0.00599		0.00059		0.00542		-0.02641		0.00621

		23/Dec/05		0.00918		0.00848		0.00777		0.00526		0.00676		0.00683		0.00786

		26/Dec/05		0.01174		0.01044		0.00747		0.00608		0.00619		0.00815		0.00709

		27/Dec/05		-0.00605		-0.00219		-0.00494		-0.00371		-0.00574		0.00467		-0.00327

		28/Dec/05		-0.00093		0.00237		0.00013		0.00304		0.00168		0.00000		0.00170

		29/Dec/05		0.01269		0.01109		0.01601		0.01382		0.01330		0.00187		0.01206

		30/Dec/05		-0.01179		-0.00752		-0.00568		-0.00953		-0.01095		0.01660		-0.00921





Sheet3

		Date		SBL52		SSE Composite		ShenZhen Componet index		FTSE A50		Dow Jones China 88		S&P/CIIIC 300		SHSE-SZSE300 Index

		01/Dec/05		-0.21%		-0.05%		0.29%		-0.07%		-0.05%		0.24%		-0.09%

		02/Dec/05		-1.18%		-0.41%		-0.15%		-0.29%		-0.42%		-0.06%		-0.36%

		05/Dec/05		-2.43%		-1.38%		-1.37%		-0.51%		-0.89%		-0.33%		-1.19%

		06/Dec/05		0.17%		0.80%		0.57%		1.02%		1.07%		-1.28%		0.75%

		07/Dec/05		0.91%		1.09%		0.67%		0.41%		0.94%		0.73%		0.90%

		08/Dec/05		0.38%		-0.12%		0.55%		0.58%		0.02%		0.89%		0.03%

		09/Dec/05		2.12%		1.38%		1.22%		1.37%		1.35%		0.01%		0.38%

		12/Dec/05		0.46%		0.26%		0.47%		-0.11%		-0.03%		1.52%		1.27%

		13/Dec/05		0.10%		0.13%		0.80%		0.06%		0.06%		0.18%		0.07%

		14/Dec/05		2.18%		0.67%		1.13%		0.72%		0.82%		0.09%		1.02%

		15/Dec/05		-0.68%		-0.16%		-0.43%		-0.06%		-0.15%		0.98%		-0.19%
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